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USE OF TRADE AGREEMENTS
FINDINGS FROM SWEDEN FOR SOUTH KOREA

» SMEs - many are not aware or don't use the FTA

» Micro companies together with large companies are best in using the FTA
» Importers are less aware of the possibilities in FTAs - Value Chains

» 80-90 pct. don't think that "rules of origin” is a challenge

» Many small companies use “custom brokers” to handle custom issues

Important tools in the EU: “Access2Markets” and “Rules of Origin Self-Assessment
tool” (ROSA) and now “AccessZ2procument”
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EUFTA’'S AND DENMARK'S LARGETST EXPORT MARKETS

2020 2019
Importer PUR (%) Total (1000€) PUR (%) [Total (1000€) Diff. PUR
Norway 81,6 3.846.593 85,3 4.379.841 - 3,8
Japan 85,2 1.943.228 80,7 1.935.332 4,4
Switzerland 79,1 922.908 82,7 805.738 - 3,6
Canada 72,1 889.187 74,7 1.033.278 - 2,5
South Korea 93,1 818.022 93,0 797.588 0,0
Turkey 71,0 736.727 77,6 857666 - 6,7
Mexico 83,6 672.834 86,7 650.148 - 3,1
[srael 84,2 269.353 86,1 229.288 - 1,9
South Africa 59,5 237.824 57,1 340.324 2,4
Eqypt 83,5 210.550 76,5 182.705 7,0
Morocco 45,7 171.969 43,1 129.216 2,6
Serbia 95,4 167.035 78,8 174.199 16,6
Chile 77,8 151.906 87,4 157.792 - 9,6
Ukraine 75,2 123.141 70,9 133.236 4,3
Colombia 94,3 106.028 93,1 123.071 1,2
Lebanon 75,5 76.876 79,1 106.258 - 3,6
Bosnia-Herzegovina 87,7 69.421 87,7 69.421 =
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UTILIZATION RATE FOR SELECTED COUNTRIES - EXPORT

PUR % Utilization rates Forgone savingsin 1,000 EUR
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UTILIZATION RATE FOR SOUTH AFRICA - EXPORT

Utilization rate and forgone savings due to not

using the FTA

1000 EUR

1. Forgone duty savings on export to South Africa

Largest unutilized product group
Animals & animal products

Prepared foodstuffs

Machinery & mechanical applicances
Miscellaneous

Base metals & articles thereof
Animal or vegetable fats

Chemical products

Textiles & textile articles

Vegetable products

© % NV A WNR

10. Transportation equipment
Others
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e HOW DO WE WORK WITH SME’S?

The Trade Council

» We have a network of more than 65 missions working with export
promotion

» A unit of 3 advising and promoting FTA - both import and export

» Main challenge is Global supply chains

> Also knowledge of FTA - year loss of 60 mill. Eur/year

» Similar with import

» Some of the countries with largest “forgone Savings”: Algiers, Mexico,
South Korea and Turkey

» And lowest utilisations rates: Algiers, Canada and Mexico



e HOW DO WE WORK WITH SME’S?

The Trade Council

How do we work:

» Working together with Business Associations

» Webinars and workshops based on sector and countries

» Advising on utilization of FTA - like 300 companies per year
» Promoting our services internally

» Working closely with COM - DG-Trade

» Working with Trade Barriers

» Focus on UK
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WHAT KIND OF ADVISORY CAN WE PROVIDE?

» Analysis on tariff among other export to 3rd countries

» Rules of origin

> VAT rules

» Requirements for documents

» Currency restrictions

» Import and export licenses

» Transport rules

» Technical rules such as information on labelling and product specifications
» Trade barriers as participant in the EU MAAC committee
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HOW TO APPROACH TRADE BARRIERS

v Trade barriers issues are manage in our MAAC in EU
v" Once a month we have meeting treating trade barrier issues
v' The Commission manage the issues through the local missions
v' Latest we have had issues with South Korea, Algiers, Qatar, Egypt, South
Africa, Ukraine etc.
v' Usefull links:
v’ Policy - Trade - European Commission (europa.eu)
v https://madb.tradenet.ec.europa.eu/SiteAssets/madb/pages/home.asp
v’ Access2Markets Welcome home page (europa.eu)
v’ Access2Markets Presenting ROSA (europa.eu)
v’ Access2Procurement (europa.eu)
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https://ec.europa.eu/trade/policy/
https://madb.tradenet.ec.europa.eu/SiteAssets/madb/pages/home.asp
https://trade.ec.europa.eu/access-to-markets/en/home
https://trade.ec.europa.eu/access-to-markets/en/content/presenting-rosa
https://webgate.ec.europa.eu/procurement/#/step1
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TRADE BARRIERS DIVIDED INTOTYPES IN 2020
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HOW TO APPROACH TRADE BARRIERS - EXAMPLES

1. Delays/restrictions in issuing, re-issuing and modifying import permits and veterinary health
certificates for meat, meat products, dairy and plant products.

2. Local content requirements in different policy and legislative documents, including in Public
Procurement

3. EU exports of poultry. Concerns on SPS and trade defense measures
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MARKET ACCESS TEAM
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LARS GADE HOLM / LAGHOL@UM.DK
SPCIAL ADVISOR / MARKET ACCESS
DEPARTMENT FOR TRADE POLICY

DIREKTE +45 33920632 / MOBIL 23 64 48 31

MINISTRY OF FOREIGN AFFAIRS
ASIATISK PLADS 2 [/ 1448 COPENHAGEN K
TLF. +45 33 92 000 / UM.DK

HUMERA ARSHAD [/ HUMARS@UM.DK
EKSPORTRADGIVER / HANDELSPOLITIK OG ANALYSE (HPA)

DIREKTE +4533921422

UDENRIGSMINISTERIET / THE TRADE COUNCIL
ASIATISK PLADS 2 / DK-1448 KOBENHAVN K

TLF. +45 3392 0000 / WWW.UM.DK

MADS PETERSEN / MADPEE@UM:DK

KONSULENT / HANDELSPOLITIK OG ANALYSE
DIREKTE +45 33920317 / MOBIL +45 24621176

UDENRIGSMINISTERIET
ASIATISK PLADS 2 [ DK-1448 KOBENHAVN K

TLF. +45 3392 0000 / WWW.UM.DK
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